
                                                                    

 

Tax rate applicable for Natural Person 

(Fiscal Year 2083-84) 

 

S.N. Income Slab for Natural Person or Couple Tax Rate Total Tax Amount 

1 Taxable amount up to Rs 10,00,000 1%* 10,000 

2 
Taxable amount greater than Rs 10,00,000 but up to Rs 
15,00,000 

10% 60,000 

3 
Taxable amount greater than Rs 15,00,000 but up to Rs 
25,00,000 

20% 2,60,000 

4 
Taxable amount greater than Rs 25,00,000 but up to Rs 
40,00,000 

27% 6,65,000 

5 Taxable amount greater than Rs 40,00,000  29% 
Tax of SN 4 and 

29% tax thereafter 

    

* Taxpayers who are registered as sole proprietors, or who earn income from a pension or a contribution-based 

pension fund, do not have to pay the 1% Social Security Tax. Also, if a taxpayer is already contributing to the Social 

Security Fund, the Social Security Tax does not apply to them. 

  
Amount not included or Deductions allowed in Assessable income of Natural Person  

1. Contribution to Retirement Fund  

Any natural Person who is a beneficiary of Retirement Fund may claim reduction lower of  

i. 1/3 of Assessable Income, or 

ii. Actual Contribution, or 

iii. Rs.5,00,000 

 

2. Remote Area Allowance 

Natural Person employed in remote areas are allowed following deductions from the assessable 

income: 

i. Rs. 50,000 in “A” category areas. 

ii. Rs. 40,000 in “B” category areas. 

iii. Rs. 30,000 in “C” category areas. 

iv. Rs. 20,000 in “D” category areas. 

v. Rs. 10,000 in “E” category areas. 

 



3. Foreign Allowance: 

Employees working in Nepal’s diplomatic missions in foreign land are allowed to deduct 75% of the 

foreign allowance received by them in calculating taxable income. 

 

4. Pension Allowance: 

A resident natural person earning pension income is allowed for the deduction lower of: 

i. 25% of the pension amount, or 

ii. Exemption Limit 

 

5. Handicapped Allowance: 

A handicapped natural person is entitled to an additional deduction of 50% of exemption limit from 

taxable income. 

 

6. Insurance Allowance: 

i. A natural resident person who has subscribed for life insurance premium is entitled to deduction 

lower of: 

a. Rs. 40,000, or 

b. Rs. Actual Premium 

 

ii. A resident natural person who has subscribed for health insurance with a resident natural 

company is allowed deduction lower of: 

a. Rs. 20,000, or 

b. Actual Premium 

 

iii. A resident natural person who has insured the private building under his/her ownership in 

resident insurance company is entitled to an amount lower of: 

a. Rs. 10,000, or 

b. Actual Premium 

 

7. Medical Tax Credit: 

A natural resident person after paying for approved medical cost by himself/herself or through others is 

entitled to a tax credit lower of: 

i. 15% of Approved Medical cost + Unclaimed medical tax credit upto previous years, or 

ii. Rs. 750, or 

iii. Income Tax Payable before Medical tax credit 

Note: For the relevance of this section, approved medical costs include medical costs incurred at 

recognized hospitals, nursing homes and health centers and does not include costs incurred for 

cosmetic surgery and costs that are reimbursed under health insurance referred to in Schedule 1 

Section1 (16). 

 

8. Foreign Tax Credit: 

A natural resident paying foreign tax with respect to the assessable foreign income is eligible to claim 

foreign tax credit. Such a person can opt either for a foreign tax expense method or a foreign tax credit 

method. 

 

Special provision for small taxpayers- resident natural person 

 

I. Presumptive taxpayer: The small taxpayer (resident natural person) having a taxable income and 
business transactions not exceeding Rs 300,000 and Rs 3 million, respectively during the income year 

and who meets other criteria of the presumptive taxpayer shall pay presumptive tax as mentioned below.  



[Section 4(4)] 
 

a. Metropolitan/ Sub-Metropolitan -      Rs.7,500 
b. Urban Municipality                         -       Rs. 4,000 

c. Rural Municipality                           -       Rs. 2,500 
   

II. Transaction based taxpayer: Similarly, the small taxpayer (resident natural person) who is required to pay 
tax based on the business turnover and having business taxable income and business turnover not 
exceeding Rs 1 million and Rs 10 million, respectively during the income year and who meets other 

criteria of the transaction-based taxpayer shall pay tax on the basis of turnover as below in addition to 
the tax computed as per below.  [Section 4(4ka)] 

 

For first 3 million turnover: 

a. Metropolitan/ Sub-Metropolitan -      Rs.7,500 
b. Urban Municipality                         -       Rs. 4,000 

c. Rural Municipality                           -       Rs. 2,500 
 

For turnover exceeding 3 million: 

The applicable tax shall be the prescribed percentage amount of the turnover 

 

S.N. Person Engaged in 
Turnover exceeding Rs 
3 million and up to Rs 

5 million 

Turnover exceeding Rs 
5 million and up to Rs 

10 million 

a Gas, cigarette business doing 
transactions with 3% margin or 
commission 

0.25% 0.3% 

b Other person except those involved in 
the business as above (a) 

1% 0.8% 

C A person engaged in service business 
except for the doctor, engineer, auditor, 
player, actor or consultant 

2% 2% 

 

Section 94(1Ka) prescribes that as person paying turnover tax must pay tax in two installments as 

below: 

 

Date on which the payment 
is to be made 

Amount of Tax to be paid 

By the end of Poush Tax at the prescribed rate on the transaction up to 20th of Poush  

By the end of Ashad 
The amount of tax calculated as per the prescribed rate upon estimating 
the transaction that would be carried on by the end of Ashad on the basis 
of actual transaction up to 20th of Ashad less tax paid on Poush end. 

 


